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INFO OCT-01 ARA-11 ISO-00 EB-08 AID-05 TRSE-00 HA-05 
CIAE-00 COME-00 FRB-03 INR-10 NSAE-00 ICA-11 
OPIC-03 SP-02 LAB-04 SIL-01 OMB-01 /069 W 

044864 301959Z/64 

R281918Z SEP 78 
FM AMEMBASSY BUENOS AIRES 
TO SECSTATE WASHDC 7696 
USDOC WASHDC 


LIMITED OFFICIAL USE BUENOS AIRES 7702 

PASS EXIM BANK 

E. O. 11652: NA 
TAGS: BEXP, AR 

SUBJECT: STATUS REPORT: LANDSAT STATION PROJECT 

REE: BUENOS AIRES 0322 

1 . EMBASSY LEARNED THAT THE COMISION NACIONAL DE 
INVESTIGACIONES ESPECIALES (CNIE) HAS AGAIN RECOMMENDED 
THAT THE GERMAN FIRM MESSRSCHMIDT BOELKOW UND BLOHM BE 
AWARDED $8 MILLION BID TO FURNISH EQUIPMENT AND SERVICES 
FOR A LANDSAT GROUND STATION TO BE INSTALLED IN MAR 
CHIQUITA, ARGENTINA. AS HAPPENED BEEOREHAND, OTHER 
FIRMS COMPETING FOR THE CONTRACT HAVE PROTESTED THE 
RECOMMENDATION, INCLUDING GE, WHICH IS A STRONG COM- 
PETITOR AND HAS A GOOD CHANCE OF WINNING THE AWARD, 
NIPPON ELECTRIC COMPANY, AND THE CANADIAN FIRM 
MACDONALD AND DETWILER. BECAUSE OF THIS, CNIE HAS 
RESCINDED ITS RECOMMENDATION. THE NEW BID DEADLINE WILL 
BE ON OR BEEORE OCTOBER 19. 

2. LOCAL GE REPRESENTATIVE HAS INFORMED EMBASSY OF HIS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BUENOS 07702 300534Z 

UNDERSTANDING THAT EXPORT-IMPORT BANK HAS WITHDRAWN 
FINANCIAL GUARANTEE FOR PROJECT DUE TO ARGENTINE HUMAN 
RIGHTS SITUATION BUT WOULD RECONSIDER IF GE HAD ALREADY 
INCURRED SUBSTANTIAL PROJECT EXPENSES-A CONDITION 
WHICH HE CLAIMS GE HAS AMPLY SATISEIED. 

3. SINCE FINANCING MAY BE AN IMPORTANT FACTOR IN 
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DETERMINING WHICH COMPANY WILL BE GIVEN CONTRACT, 
EMBASSY WOULD APPRECIATE BEING INFORMED ON EXIMBANK'S 
CURRENT POSITION ON FINANCING FOR THIS PROJECT. 

CASTRO 


LIMITED OFFICIAL USE 
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